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\Welcome

Long-Term Care: What Does the Future Hold for You?
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Long-Term Care

What is it?

Misconceptions

Why consider long-term care insurance?
Is it right for you?

\_ J
LTCP-NP1




What is Long-Term Care?

\_

Long-term care refers to the services you need
when you're not able to function independently
and need assistance resulting from a prolonged
physical illness or injury, gradual frailty, or
cognitive impairment.
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Long-Term Care Includes...

\_

» Care at home

» Adult day care

» Care at an alternate-care facility
» Care at a long-term care facility
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Long-Term Care

Do you know someone
who has needed
Long-Term Care?

\_
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Why Prepare for LTC Needs?

Chances of loss
1in 96 that your home will be damaged by fire.

1 in 3 that your automobile will be damaged in
an accident.

1in 2 that when you reach age 695, you will need
long-term care at some point in your life.

Source: 2009 Field Guide, National Underwriter Company
\_
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Why Prepare for LTC Needs?

+ Family
+ Finances
+ Independence/Choice

LTCP-NP1




Long-Term

Care and Your Family

\_

Does your family have the resources,
expertise, and willingness to provide the

care you wou

Do they live ¢

d need?

ose enough to make this a

realistic option?

Do you want your family to carry your
long-term care costs for you?
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Long-Term Care and Your Finances

’
Current national average cost of nursing-home care:
$2 04 per day
$74,806 per year
Sourc: Guide fo Long Torm Care, 2010 (sased on ats for  private ursing home room n 2009
.
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How Long Could You Afford This?

Five years of care would total $413,350 (assuming 5% inflation)

$90,000
$85,000
$80,000

$75,000

$70,000 $74,806
Year 1 2 3 4 5

Source: Guide to Long Term Care, 2010 (based on rates for a private nursing home room in 2009)

. *Projected costs assume a 5% annual inflation rate.
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Long-Term Care and Your Independence

(

Medicaid

* Limited choices

* Asset and income limitations

* Loss of retirement savings and legacy

\_
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What About Medicare?

Medicare pays for
skilled care.

However, long-term
care is usually
custodial care.

o J
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What Does Medicare Supplement Cover?

Basic Benefits A B C L*

Part A hospital (days 61-90)

Lifetime reserve days (91-150)

365 lifetime hospital days — 100%

Parts A and B — blood

Part B coinsurance (after $110 annual deductible)

50% 25%
10% 5%

Additional Benefits A B C

Skilled nursing facility coinsurance

Medicare Part A deductible X X

Medicare Part B deductible X X X
Medicare Part B excess charges 100%  80% 100t 100%
Foreign travel emergency X ¥ X ¥ X x X X
At-home recovery X X X X
Drug benefit I
Preventive care X X

TA "basic’ benefit with a $1,250 maximum limi. ZAn "extended” benefit with a $3,000 maximum Timit.
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Options for Covering

Long-Term Care Expenses

Pay for it yourself
Your family pays for it

Spend down your assets
and let the government
pay for it

Purchase a long-term
care insurance policy

LTCP-NP1




A Closer Look:
Long-Term Care Insurance

\_

Long-term care insurance
helps you:
* Protect your assets
*  Protect your dignity
*  Preserve your choices
* Maintain control
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Types of Care

\

"+ Nursing-home

» Facllity care
* Home health care
» Community Care

LTCP-NP1




Community Care

(

* Adult day care

* Respite care

* Assisted living

» Continuing-care retirement communities

\_
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Levels of Care

Skilled care

Intermediate care

Custodial care

\_
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Comparison of Costs

(

\

With LTCI policy: 1
Total LTCI premiums over 25 years: $ 39,750
Potential out-of-pocket expenses for LTC (if care needed):

90-day elimination period:* $ 62,460
Out-of-pocket amount over daily benefit for 1 year of LTC (less 3 months):** $ 51,150
Maximum out-of-pocket for 1 year of LTC (includes elimination period): $ 113,610
Maximum out-of-pocket for 3 years of LTC (includes elimination period): $ 254,160

Without LTCI policy:

Cost of 1 year of LTC in 25 years (assumes 5% inflation):* $ 253,320
Cost of 3 years of LTC (assumes 5% inflation): $ 798,590
*Assumes future LTC cost of $253,320 per year, which is $21,110 per month or $694 per day,
based on current average annual cost of $74,806 and a 5% annual rate of inflation over 25 years.
**Assumes future LTCI daily benefit of $508, based on 5% compound inflation protection.
LTC policy assumptions:
$1,590 annual premiums for 55-year-old ---- $150 daily benefit ---- 3-year benefit period; 90-day elimination
period ---- 5% automatic compound inflation protection ---- Waiver of premiums
J

LTCP-NP1 This hypothetical example uses LTCI premium data for 2009 from the American Association for Long-Term Care Insurance, 2010.



The Cost of Waiting

* Premiums increase
with age

* Pre-existing
conditions

* May not qualify

e
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Tax Advantages

How much of your premiums qualify
for a tax deduction?

Age before year-end 2010 annual limit
40 or younger $ 330
41 through 50 $ 620
51 through 60 $1,230
61 through 70 $3,290

71 or older $4,110

9 Source: CCH, 2010 (figures are for the 2010 tax year)
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What to Look For When Buying
Long-Term Care Insurance

(

Benefit amounts appropriate for the cost
of care where you wish to retire

Available elimination periods

Benefit time period
Options for care in the setting of your choice

\_
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What to Look For When Buying
Long-Term Care Insurance

s

* Proper inflation coverage

* Rate stability
* Financial stability of the insurance company

\_
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What to Look For When Buying
Long-Term Care Insurance

(

Long Term Care Partnership Program:

* A partnership between Medicaid and long term care insurers
established to provide an alternative to spending down or
transferring assets

«  Special feature known as Asset Disregard

“Asset Disregard allows anyone with a LTC Partnership policy to protect assets equal to
the amount of benefits received under the policy in the event they need to apply to
Medicaid for additional services.”

* Inflation protection
* Option to choose a Partnership policy, or a Non-Partnership policy

\_
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Partnership vs. Non-Partnership

(

Partnership

\_

Required Inflation Protection
based on age

Provides access to additional
protections through Asset
Disregard

Premiums are generally higher

Non-Partnership

No Inflation Protection
requirements

No Asset Disregard

Generally has lower
premiums

LTCP-NP1




Consider the Benefits

Long term care insurance can help you

* Preserve your independence
Exercise your own choices
Determine your standard of living
Protect your assets

Avoid government dependence
Ensure a better quality of life

\_
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Summary

* You stand a very good
chance of needing
ong-term care

* Long-term care often
costs more than most of
us can afford to pay

* Long-term care insurance
could allow you to
receive care at home

LTCP-NP1



\.

For more information on preparing
for your long-term care needs,
contact your State Farm® agent.

LTCP-NP1




Response Card

(
Response Card

Thank you for attending our seminar on Long-Term Care: What Does the Future Hold for
You? We would like to invite you to a complimentary State Farm Insurance and Financlal
Review. If you are Interested In scheduling an appointment, please check here:
O Yes o No.
Please Print
Name
Address
City State Zip.
Evmad
Ploass call mo fo scheduls an appointment &t
0 Work Phone O Home Phone
(Plaase chack whether you prafer io b confached of work or hama)
How would you rate the quality and usefulness of the Information In today's
presentation?

13 Excellant Q Far

O Vary Good ' Poor

0 Good
Do any of the following toplcs Interest you? Please check all that apply.

O Cash menagemeant 0 Risk managament

0 Education savings 3 Reframent sirategias

0 Estate planning Q Tax-deferred imasting

3 hvestment ststegios O Taxneduction strategies
Which area of discussion today was most beneficial to you and why?
Please provide the names and telephone numbers of two other friends, relatives, or
associates who would benefit from attending a future presentation.

L Saptens

s aptury
May we say that you refarred them? T Yes. 00 No. | prafor you to keap my name confidentisl,
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STATE FARM
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INSURANCE

Providing Insurance and
Financial Services

Long-Term Care

What Does the Future Hold for You?
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Long-Term Care
What does the future hold for you?




VWelcome

to the State Farm Long-Term Care Seminar.
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Save the date

Long-Term Care
What Does the Future Hold for You?




Managing the Costs of Long-Term Health

Don't let the high cost of long-term care interfere with your plans and dreams. Join
us at the upcoming event Long-Term Care: What Does the Future Hold for You? There,
you'll learn about ways to protect yourself and your independence from the financial
uncertainty of changing health.

Look for your invitation to arrive in the mail soon.
We look forward to seeing you there!




010z/v2/e a2

‘1D NVansNI

JAYIHL ST WHVd 41LVLS JOGHOIIN dOOD V dMIT

WYV 31vis

Thank You




Dear (Customer First Name),

Thank you for taking time from your busy schedule to attend my recent event

Long-Term Care: What Does the Future Hold for You? | hope you enjoyed the presentation
and took away important insights to help you prepare for a future filled with financial security
and quality time with your family.

[ would like the opportunity to discuss your long-term care options on an individual basis.
Please contact me at (xxx) xxx-xxxx so we can schedule a time to talk.

Sincerely,

AyentA, Ayent

State Farm Agent

*The Long-Term Care Insurance 97060 and 97061 policy series are underwritten by State Farm Mutual Automobile Insurance Company.

State Farm Mutual Automobile Insurance Company Home Office, Bloomington, lllinois
statefarm.com
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You are invited

Long-Term Care
What Does the Future Hold for You?




Please Join Me
Tuesday, March 25, 2008
5:00 pm

One State Farm Plaza
Bloomington, IL 61701
Address Line 3 if needed

Call (xxx)xxx-xxxx to reserve your seats.
Additional guests are welcome. Seating is limited.

This event is presented by

Agent’s name
1-555-555-5555

One State Farm Plaza
Bloomington, IL 61701
Address Line 3 if needed

Dear State Farm® Customer,
You are invited to join me at the upcoming event Long-Term Care:
What Does the Future Hold for You? There's no charge for your attendance.

At this important event, you'll learn about ways to manage the increasing costs of
long-term care, while protecting your assets at the same time.

No matter what age you are, it's important to consider your long-term care options.
Don't let the high cost of long-term care interfere with your plans and dreams.

| hope to see you there!

Sincerely,

AyemfA. Ayemf

State Farm Agent
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